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Charttable Donations
A Win-Win Situation

In order to carry out their charitable activities while ensuring their own financial
viability, charities are wvirtually compelled to carry out fundraising activities and solicitations
throughaut the year Our tax systern ensures that giving to a registered charity creates a win-win
situation for all concerned. Both the federal government and the provinces provide a tax credit
for donations to registered charities and, in this case, the more you give, the more you get.

VERIFYING REGISTERED CHARITIES

A taxpayer who is conternplating making a charitable donation needs to ensure, first of all, that
the charity to which the donation will be made is in fact recognized by the Canada Revenue
Agency as a ‘registered” charity, as, generally, donations to organizations (with sorme limited exceptions,
such as, for example, registered amateur athletic associations or United Mations agencies) which are
not registered charities will not qualify for any tax credit, It's also an unfortunate fact that the
charities sector, like every other area of the economy, attracts its share of unscrupulous individuals
who misrepresent the “charitable” nature of their activities. It's relatively easy to recognize well-
known, mainstream charities, but a taxpayer who is considering making a donation to a less
well-known organization can easily verify the organization's charitable status, The Canada
Revenue Agency, through its Charities Directorate, maintains a listing of registered charities

an its website at www.cra-arc.ge.ca.

That list is updated daily, and a taxpayer seeking information about a particular charitable
organization can search for that organization in a variety or ways. In addition, the taxpayer can
access the latest information return filed by that charitable organization, which contains a wealth
of detail on the charity, including its various fundraising activities and the purposes to which the
funds raised are put.

Once a decision has been made to contribute 1o a particular charity, the next question is
how much, and here it's a situation of the more the better, for all concerned. The larger the
donation, the greater the benefit to the charity, of course, but larger denations also create
larger tax benefits for the donorThe charitable donations credit, both federally and provincially,
is & two-level credit, Donations of up to $200 receive a tax credit (federally) of 15.25%., All
donations over the $200 threshold are eligible for a federal tax credit at a rate of 29%.

(SEE CHARITABLE DOMATIONS PAGE F)

THE ABACUS PORTER HETU INTERMNATIONAL PROFESSKDMAL SERVICES GROUP SPRING 2007 + PAGE












